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1.1 General Definitions ( ‘a) :a-‘l-; ‘:‘u.-.‘J’:' . YJ‘

(a) "Agency" means the Multilateral Investment Guarantee Agency.
Sl Y damie laliad) laal 4 gal) NSl ¢ AN (V)
(b) "Bank" means the International Bank for Reconstruction and Development.
sandll g el eal) Sl 1 i) (Y)
(c) "Corporation" means the International Finance Corporation.
A gal) Jygail) duwnsa ; dsnasa (¥)
(d) "Employer" means the Bank, the Corporation or the Agency, depending
upon which employs the Plan participant.
P ol Ciligh e Ao gl 10 AN o Aeza (i) 1 Jand) ala (€)
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(e) "Fund" means the International Monetary Fund and "Fund Plan" means the
Staff Retirement Plan of the Fund as amended from time to time.
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(f) "Vice President or Managing Director of the Bank" means the Vice
President or Managing Director from time to time designated by the
President of the Bank for purposes of the provision in question.
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(g) "Surviving spouse" means an individual who is married to the participant
at the time of his death and who outlives the participant.

Alldg aay Blad) B o 3gagallg Adldy <y & idall e ggJiall 1 Adai (V)

(h) "Child" means the natural or legally adopted son or daughter of the
participant or retired participant and a stepson or stepdaughter of the
participant or retired participant who resides in his household and for
whom he and his spouse provide more than one-half the support.
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(1) "Participant" means a person who participates in the Plan under Article 2
or Article 2A, whether or not the person is currently making contributions,
and whose participation has not ceased.

glgw Y Balall g ¥ Balall cungay ddl B & iy oA el & il (9)
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(j) "Retired participant” means a participant who has been retired under the
Plan on a pension, whether immediate or deferred.
Adage ol Bl o) g (a0l Aadd Wb g acliial) o fidial) 1 aolEial) & dial) () 4)
(k) "National Staff' means staff holding Local or National appointments, and
who are not otherwise holding a Headquarters appointment.
ol cpibiga iy bl o Cpalaal) Cpiligall @ oCpdlgl) Cpiligall (V)
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(1) “Long Term Consultant” means, for periods of employment on or after

April15,1998 and before Januaryl,2001,a staff member of the Employer
holding a Consultant appointment, the initial duration of which was six
months or longer, without regard to extension or renewal, and whose
compensation was stated as an annual salary. For periods of employment
before April 15, 1998, “Long Term Consultant’means a staff member of
the Employer holding a Consultant appointment, the initial duration of
which was six months or longer, and which provided for the accrual of
annual leave and for compensation stated as a monthly or annual amount.
No person shall be considered a Long Term Consultant in respect of
periods of employment after December 31, 2000. A “Local, Long Term
Consultant”means an individual who would be a Long Term Consultant,
as defined in this paragraph, but for the fact that the individual’s
Consultant appointment was designated as Local or National.
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(m) “Long Term Temporary” means, for periods of employment on or after
April 15, 1998 and before January 1, 2001, a staff member of the
Employer holding a Temporary appointment, the initial duration of which
was six months or longer, without regard to extension or renewal, and
whose compensation was stated as an annual salary. For periods of
employment before April 15, 1998, “Long Term Temporary” means a
staff member of the Employer holding a Temporary appointment, the
initial duration of which was six months or longer and which provided for
the accrual of annual leave and for compensation stated as a monthly or
annual amount. No person shall be considered a Long Term Temporary in
respect of periods of employment after December 31, 2000. A “Local,
Long Term Temporary” means an individual who would be a Long Term
Temporary, as defined in this paragraph, but for the fact that the
individual’s Temporary appointment was designated as Local or National.
VOB VAAA Jal Yo amy g B Jaal) ) b Ag by 1 JaY) Jugh ciBie (V)
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(n) "Leased employee" means any person who is not an employee of the
Employer, but who, under an agreement between the Employer and
another person, has provided services to the Employer of a kind usually
performed by its employees on a substantially full-time basis for at least
one year, and such services are performed under the primary direction or
control of the Employer.
On G gy Jand) calal cladd adly (add 4y daly 1 "aaligall™ (Y €)
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(o) "Interest" means interest computed and credited or charged at an
effective annual rate of 5%.
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(p) “Accumulated contributions” means the sum of the contributions made to
the Plan by a participant under Article 2, plus interest, except as otherwise
provided in Section 12.11.

G gay Abdl b d idall clS) Gl £ gana gy daly 1"AAS) jial) Cils) &Y (V1)
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(q) "Normal retirement date" of a participant means the participant's sixty-

second birthday.
el 1Y g o dall " andal) sl F T (YY)
(r) "Year" means any twelve consecutive months.
Alia | g VY G AL (VA)
(s) "Plan" means the Staff Retirement Plan of the Bank.
L i) LAl gal o) dad Lg daly "ddadl)™ (V9)
(t) “Retirement Trust” means the trust established by the Bank under
Section 11.1 to hold the Retirement Trust Fund.
AdAE B 1Y Y, ) Y Balal) o ey i) L ST ) B laY) AT sLE B 1™ (Y1)
ac L)
(u) "Retirement Trust Fund" means all assets and property of every kind held
by the Trustee, in the Retirement Trust, for the purposes of the Plan,
including the contributions of participants and the Bank and the income
therefrom.
g Biiay Al poi JS (e clsliaally Jgual JS f "aclEl) goaia 300" (YY)
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(v) “Trustee”means the Bank in its capacity as Trustee of the Retirement Trust.
S 3 413) slia) (ulaa gae Albay il ) "sliaY) Gulaa™ (YY)
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(w) "Service" means (i) the following periods of time for which a participant
makes contributions under Section 9.1 or Section 3A.5: periods of active
employment with the Employer; periods of absence with pay; periods of
absence without pay for 31 days or less; periods of absence without pay to
accompany a spouse or domestic partner who is reassigned by the
Employer or the Fund to a duty station other than the one to which the
participant was last assigned; and other periods of absence without pay
commencing before January 1, 2006 (including any extensions thereto) for
which the participant and the Employer have agreed to make, and have
made, their respective contributions, (ii) all periods of time for which a
participant under Article 2A would have been required to contribute if that
participant were not precluded from contributing under Section3A.5(d)(2),
(i11)all periods of participation for a disabled participant, (iv) any period of
service credited to the participant under the Plan or any agreement made
by the Bank under Articlel5, and (v) optional service for eligible periods of
participation without pay elected by a participant under Section 6.2.
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(x) “Days of service” of a participant means all days included within a
continuous period of service, whether or notservices are actually
performed on such days. Days of service for a period during which a
participant is paid for fewer than the normal business hours of the
Employer shall, for the purposes of computing benefits and contributions,
eligibility for an early retirement pension under Section 3.2, 3.3 or 3A.3,
reduction of an early retirement or reduced early retirement pension under
Section 3.2 or 3A.3, and eligibility for cost-of-living increases under
subsection 7.3(b) (but not for other purposes), be all days included within

such period multiplied by the ratio the hours for which the participant is
paid bear to the Employer's normal business hours.
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(y) “Executive Director” means an individual who holds an appointment as
an Executive Director of the Bank, the Corporation or the Agency, and
for purposes of the Plan only, “Executive Director” shall also include an
individual on the payroll of the Bank, Corporation or Agency for no
more than fourteen days immediately before or after such an
appointment.
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(z) “Alternate Executive Director” means an individual who holds an
Director of the Bank, the appointment as an Alternate Executive
Corporation or the Agency, and for purposes of the Plan only, “Alternate
Director” shall also include an individual on the payroll of the Executive
fourteen days immediately Bank, Corporation or Agency for no more than
before or after such an appointment.
Ll AT pral) il cuala B Al o oA oA 1 g AdEN paal) il (Y1)
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(aa) “Domestic partner” in respect of a participant or a retired participant under
Article 2 means an unmarried individual whom the participant, while unmarried
and in service, has properly registered with the Employer as his or her domestic
partner, and whom the Employer recognizes as the participant’s domestic partner
in accordance with the Employer’s Staff Rules and employment policies. A
participant or retired participant may have no more than one domestic partner at
any given time. A participant in service may revoke the registration of a domestic
partner by notifying the Employer, pursuant to its rules and policies. A retired
participant may revoke the registration of a domestic partner by notifying the
Benefits Administrator. The registration of a domestic partner shall be deemed
revoked upon the marriage of either the domestic partner or the participant or
retired participant.
ad cpaslEial) s Ldall af gl G idaly gt Lasd AR et (YY)
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(bb) "Surviving domestic partner" means an individual who is the domestic partner of
the participant at the time ofthe participant’s death and who outlives the
participant.
ué & adall JPRCNEN Shyddl g o "Blall A8 uin 3 62 gal) UJ'A\AJ\ WAL (YA)
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(cc) The masculine pronoun whenever used herein includes the feminine, unless
inconsistent with the context.
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1.2 Salary Definitions. s ) ) ‘-a-‘,.J’:' (20 )
(a) "Annual net salary" means the annual rate at which a participant's net salary is
being paid at any time. During any period when a participant is not receiving
salary from the Employer but is making contributions or for which the participant
has elected optional service under Section 6.2, annual net salary shall be the
annual rate of net salary at the time the participant last received net salary from
the Employer, plus any increase in net salary granted him by the Employer
during that period. "Annual gross salary" of a participant under Article 2 means
the annual rate of gross salary corresponding to annual net salary computed as
provided in subsection (b) below.
slalily Al il uﬁbal S 5id) Jazall Ay dals 1 "o gdad) )L u.él.«a" (V)
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(b) "Gross salary" of a participant means an amount computed using Schedule
A to the Plan. However, if the total gross salary for any calendar year of a
participant under Article 2 who first participated in the Plan after
December 31,1995 exceeds an amount limited by applicable governmental
regulations, the excess shall not be taken into account under the Plan for
the accrual of pensions or other benefits or for any other purpose.
On (1) dstal) alaiiudy s e 4 My 1 o idiall " eaY) Giisall” (o)
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(¢) () "Net salary" of a participant means the regular net-of-tax salary paid by the
Employer to the participant under the appointment for which participation is
provided under Article 2 or Article 2A, except that Net salary of a participant for
whom the Employer pays a salary stated as a gross amount shall be determined in
accordance with Schedule A-1 on the basis of such stated salary. Net salary of a
participant who is paid for fewer than the normal business hours of the
Employer shall be the full-time equivalent of such participant's net salary,except
that in the case of a participant whose net salary is determined under ScheduleA-
1,the net salary paid to the participant during any calendar month for purposes of
computing Deemed Employer and Participant contributions under Section3A.5
shall equal the net salary determined under Schedule A-1 multiplied by the ratio
which the hours for which the participant is paid for that month bears to the
normal working hours of the employer. Net salary on or after July 1, 1998 shall

be determined without regard to any reduction of pay during periods of extended
sick leave. Net salary of a disabled participant shall be his final net salary when

Ye

oy 5 5 e gl il sl 5



he was last an employee of the Employer, plus annual cost of living increases
computed on the same basis as the cost of living increases under Section 7.4(b)
with respect to pensions paid in the same currency as such final net salary.
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(i1) If the total net salary for any calendar year of a participant under Article
2A exceeds an amount limited by applicable governmental regulations, the
excess shall not be taken into account in determining net salary under the
Plan for the accrual of pensions or other benefits or for any other purpose.
Net salary does not include such payments as allowances or other
disbursements for taxes or expenses, bonuses, market premiums,
dependency allowances, education benefits, housing, representation or

supplemental allowances, or lump sum payments for salary advances, or
payments in lieu of annual leave or upon termination.
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(d) “Highest average net salary” or “highest average gross salary” of a
participant means his average annual net or gross salary, respectively,
during the 1,095 consecutive days of service resulting in the highest such
average, or during the total days of service if they are less than 1,095. If
there is a break in a participant’s service, periods of service before and
after the break shall be treated as consecutive in computing his highest
average net and gross salary. For participants under Article 2A, if the
highest average net salary is based entirely on net salary paid during the
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final 1095 days of service, the highest average net salary shall be
recomputed by increasing any annual rate of net salary for that period that
is paid in the same currency as final salary to 80% of the highest annual
rate of salaryused in the average, if the latter 1s greater.
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1.3. Disability definitions r el diy i A Ldd
(a) “Disabled participant” means a participant (i) who is a former employee of
the Employer and was a participant while employed, (i) who is in receipt of
disability insurance benefits under the Employer’s disability insurance
program immediately following his separation from the employment of the
continues to receive such benefits. A retiree on a Employer, and (iii) who

disability pension under Section 3.4 is not a disabled participant.
(b) “Disability retirement’means retirement on a disability pension under
Section 3.4.
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PARTICIPATION

Applicability. The provisions of this Article 2 apply only to persons who were
participants at any time before April 15, 1998, and to other persons who
participate under this Article 2 pursuant to Section 15(b). However, this Article
2 shall not apply to any person who received a withdrawal benefit under Section
4.3 when he last ceased to be a participant.

Lioa Ao Jomandl agd G algd 494 Jujl Vo U8 opS il ) dpudlly -
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(a) Every person employed by the Employer on a Regular, Open-ended, or
Term appointment shall be a participant in the Plan as of the first day of
service.
& ida (98 odall ddae S gl daa by HUSTL ABA G A edld JS (1)
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(b) The following persons shall also be participants in the Plan as of the first
day of service, but may elect not to participate in the Plan:
(i) the President of the Bank; and
(i) an Executive Director, an Alternate Executive Director, and an Advisor or
Senior Advisor to an Executive Director.
No person for whom service has been credited under the Plan under
an agreement referred to in Article 15 may elect not to participate.
asall G 1 kie) Aadl) B Ui agilia LM (elAdY) Il o g (@)
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(c) An election not to participate must be made within six months after the
person first commences service as a paid employee of the Employer.
The election shall be effective as of the first day of service.
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(d) A person who elected not to participate under subsection (b) shall be

eligible to elect to participate within three months after being appointed

to a new appointment of the type referred to in subsection (b) or after an

extension of the term of his appointment for at least one year. The

person electing may specify the effective date of the election, provided it

is within the three months period.
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(e) A person who (i) is subject to this Article 2 and is not receiving a

pension, (ii) is in the employ of the Employer on or after April 15,

1998,(iii) holds a Local Regular or Local Fixed-Term appointment, or

holds an appointment as a Long Term Temporary, Local Long Term

Temporary, Long Term Consultant, or Local Long Term Consultant,

and (iv) has not then reached his normal retirement date shall be a

participant in the Plan commencing on the later of April 15, 1998 or the
effective date of such appointment after April 15, 1998.
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(f) No other person, whether a leased employee or whether or not employed
by the Employer, may become a participant.
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2.2 Continued Participation After New or Extended Appointment.
Participation continues if a participant’s appointment of the type referred
to in subsections 2.1(a), 2.1(b) or 2.1 (e) is extended or changed to another
type of appointment referred to in subsections 2.1(a), 2.1(b) or 2.1(e).
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2.3 Cessation of Participation.

A participant ceases to participate in the Plan upon a change of
appointment to a type not referred to in section 2.1, or upon termination of the
types of appointment referred to in section 2.1, unless at the time participation
would otherwise cease the participant becomes a disabled participant, in
which case participation shall cease upon the earlier of the participant’s
mandatory retirement date or the date on which disability insurance benefits to
the disabled participant under the Employer’s disability insurance program
cease, or at such earlier time as the disabled participant may elect.
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ARTICLE 2A PARTICIPATION
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2A.1 Applicability.

The provisions of this Article 2A apply to any person who was never a
participant before April 15, 1998, and to any person who participated before
April 15, 1998 and received a withdrawal benefit under Section 4.3 when he
last ceased to be a participant. However, this Article 2A shall not apply to
any persons who participate under Article 2 pursuant to Section 15(b).

: Gl
AS B G g VARA il 10 JB agSAd) G ol el Apudly oY
s ABL) Baal) (e ASlBatiue i pa g
2A.2 Participation.
(a) Every person, employed by the Employer on a Regular, Open-ended, or
Term appointment shall be a participant in the Plan as of the first day of
service.
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(b) The following persons shall also be participants in the Plan:
(1) the President of the Bank; and
(i1) an Executive Director, an Alternative Executive Director, and an Advisor or Senior
Advisor to an Executive Director.
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(¢) A person described in subsection (b)(ii) above (other than a person for whom
service has been credited under the Plan under an agreement referred to in Article
15) may elect not to participate. Such an election not to participate must be made
within six months after the person first commences service as a paid employee of
the Employer. The election shall be effective as of the first day of service.
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(d) A person who elected not to participate under subsection (¢) (or under subsection
2.1 (b) and who by reason of such election is subject to this Article 2A) whose
appointment is extended for a period of at least one year or who is appointed to a
new appointment of a type referred to in subsection (b) shall participate in the Plan
unless such person again elects not to participate. Such an election not to
participate must be made within six months after the effective date of the new

appointment or the extension. The election shall be effective as of the first day of
the new appointment or the extension.
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(e) Every person who is employed by the Employer and (i) holds a Local Regular or Local
Fixed-Term appointment or (ii) is a Long Term Temporary, Local Long Term Temporary,
Long Term Consultant, or Local Long Term Consultant, shall be a participant in the Plan as

of the first day of service on or after April 15, 1998, provided that he has not then reached
his normal retirement date.
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(f) No other person, whether a leased employee or whether or not employed by the
Employer, may become a participant.
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2A.3 Continued Participation After New or Extended Appointment.

Participation continues if a participant’s appointment of the type referred to
in subsections 2A.2 (a), 2A.2 (b) or 2A.2(e) is extended or changed to another
type of appointment referred to in those subsections.
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2A.4 Cessation of Participation.

(a) A participant ceases to participate in the Plan upon a change of appointment
to a type not referred to in section 2A.2, or upon termination of the types of
appointment referred to in section 2A.2, unless at the time participation
would otherwise cease the participant becomes a disabled participant, in
which case participation shall cease upon the earlier of the participant’s
mandatory retirement date or the date on which disability insurance benefits
to the disabled participant under the Employer’s disability insurance
program cease, or at such earlier time as the disabled participant may elect.
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(b) If, following the date on which participation would otherwise cease under
subsection (a), the participant is reappointed and would again become a
participant under Section 2A.2, participation shall continue without
interruption provided that the participant has not received any benefit under
the Plan. During the period from the date on which participation would have
otherwise ceased under subsection (a) until the effective date of
reappointment, the participant shall not be in service and shall not contribute
to the Plan. The Participant shall not be credited with deemed earnings in the
Cash Balance Account unless the participant was eligible to retire on a
deferred early retirement pension at the time participation would have

otherwise ceased under subsection (a).
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ARTICLE 3 RETIREMENT
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Applicability. The provisions of this Article 3 apply only to participants under Article 2.
Retirement provisions for participants under Article 2A are governed by Article 3A.
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3.1 Normal Retirement.

(a) Except as provided in Section 4.3, a participant who ceases to be a participant

(except by reason of death) on or after the day immediately preceding his normal

retirement date is retired on a normal pension. The pension is effective the day

after he ceases to be a participant..
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(b) If all serviceis on or after May 1, 1990, the annual normal pension shall be:
(1) 2.2% of the participant’s highest average gross salary multiplied by the result of the
number of days of service up to 9,125, divided by 365; plus
(i) 1.8% of the participant’s highest average gross salary multiplied by the result of the
number of days of service in excess of 9,125, divided by 365.
If some or all service is before May 1, 1990, the annual normal pension is computed as
provided in Schedule B.
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(c) A participant's annual normal pension may not exceed 73 percent of his
highest average gross salary.
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3.2 Early or Deferred Retirement. r Seall Ghilaad) 8¢

(a) Except as provided in Sections 3.3 and 4.3, a participant (i) who is at least fifty-
five years old or (ii) who has at least 1,095 days of service, and (iii) who ceases to be a
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participant before his normal retirement date except by reason of death or disability
retirement under the Plan, is retired on an early retirement pension.
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(1) The early retirement pension is a deferred pension and shall become
effective on the retired participant's normal retirement date. However, except
as provided in Section3.5, the retired participant may elect to advance the
effective date of the pension to his fifty-fifth birthday or any later day.
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(2) The early retirement pension shall be computed in the same way as a
normal pension, except that, if the effective date of the pension is advanced,
the amount of the pension shall be reduced by the smaller of:
(A) 3/365 of one percent of such pension for each day between the date the pension
becomes effective and the participant’s normal retirement date; or
(B) 3/730 of one percent of such pension for each day remaining after subtracting
from 31,025 the sum of the participant’s age in days on the date his pension
becomes effective and his service in days.
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(b) “Rule of 75 Early Retirement.

Except as provided in Sections 3.3 and 4.3, a participant or retired participant (i)
who is at least fifty years old, (ii) whose age in days plus service in days equals
27,375, (iii) who has elected to receive an early retirement pension under this
subsection, and (iv) who ceases to be a participant before age fifty-five except by
reason of death or disability retirement under the Plan, shall be retired on a reduced
early retirement pension. The reduced early retirement pension shall be equal to the
pension that would be payable at age fifty-five under Section 3.2(a), reduced by
5/365 of one percent for each day the participant or retired participant’s age is less
than fifty-five. Except as provided in Section 3.5, the reduced pension shall be
effective the day after the participant ceases to be a participant or the day specified in
the election, whichever is later.
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3A.5 Cash Balance Benefit. 148l ) ) o
(a) Each participant under Article 2A who has ceased to be a participant for any
reason is entitled to a Cash Balance benefit equal to the balance of the
participant’s Account as of the last day of the month in which participation
ceases, or in the case of a participant who retires on a deferred early
retirement pension, the last day of the month elected by the participant under
Subsection 4A.3(b)(1). The Cash Balance benefit shall be payable as
provided in Section 4A.3.
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(b) For purposes of determining the Cash Balance benefit, each participant shall
have an Account. The Account is a record of credits consisting of (i)
Deemed Employer Contributions pursuant to subsection (c), (ii) Participant
Contributions pursuant to subsection (d), and (iii)) Deemed Earnings
pursuant to subsection (e). A participant will neither have an actual
individual account nor acquire any claim to any particular assets of the Plan.
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(c) Deemed Employer Contributions. On the last day of each calendar month the
account of each participant in service will be credited with ten percent of the
net salary paid to the participant during that month, except that the Account
of a disabled participant will be credited with fifteen percent of his net
salary.
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(d) Participant Contributions.
(1) Except as provided in Section 2A.4 and in paragraph (2) below, each
calendar month each participant who is not a disabled participant shall
contribute five percent of the net salary paid to him during that month. The
Employer shall deduct such contributions from the participant’s salary and
shall credit the amounts so deducted to the participant’s Account as of the last
day of each calendar month.
(2) A participant who is a National Staff member shall not make Participant
Contributions for service prior to July 1, 1999. A participant who is a Long
Term Consultant or Long Term Temporary (and who is not a National Staff
member) shall not make Participant Contributions for service prior to January
1, 1999. The Account of a participant shall not be credited with Participant
Contributions while he is not contributing pursuant to this paragraph.
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(e) Deemed Earnings.
(1) Deemed Earnings will be credited (or in the case of negative Deemed
Earnings, debited) on the last day of each calendar month to the Account
of each participant who is in service that month, or who has retired on a
deferred early retirement pension that has not yet commenced. Deemed
Earnings are calculated by applying the Deemed Rate(s) of Return for the
applicable month to the balance of the Account (or portions thereof)
existing on the first day of the month.
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(2) The employer will designate the indices that are to be used to determine the

Deemed Rate(s) of Return. The Employer reserves the right to change the indices or

add additional indices from time to time. A participant will be permitted to select one

or more of the indices, and designate the percentage of the Account balance to which

each selected index will apply. Notwithstanding the foregoing, a participant who is not

contributing pursuant to paragraph (d)(2) of this Section, or a participant who fails to

select the Deemed Rate(s) of Return to be applied to all or a portion of his Account,

will have Deemed Earnings credited to his Account (or such portion) by applying the

index specified in paragraph (4)(A) of this subsection.
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(3) Such elections may be made or changed by a participant in service, or a
participant who has retired on a deferred early retirement pension which has
not yet commenced, on a quarterly basis, by the 15" day of each March, June,
September and December, and will take effect with respect to the Deemed
Earnings credited to the Account in the month following such election (or
change of election).
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(4) Effective for Deemed Earnings credited on or after January 1, 2002, the

indices for determining the monthly Deemed Rate of Return are as follows:

(A) Real 3%. The Deemed Rate of Return for this index shall be applied during an

Index Year, which is a period of one year commencing on May 1 in a given

calendar year and concluding on April 30 of the next following calendar year. The

Deemed Rate of Return for any Index Year shall be one-twelfth of the sum of (i)

the percentage change in the Cost-of-Living Index defined in subparagraph

7A.1(d)(i), during the preceding Index Year, but not less than negative three

percent, and (i1) three percent.
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(B) S&P 500. The Deemed Rate of Return for this index for a given calendar

month shall be the percentage change in the Standard and Poor’s (S&P) 500
Gross Dividends Reinvested Index for that month. The Deemed Earnings for
the last month in any calendar quarter shall be reduced by one ten thousandth
of the value of the Account, or portion thereof, to which this Deemed Rate of

Return for that month applies.
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(C) EAFE. The Deemed Rate of Return for this index for a given calendar
month shall be the percentage change in the unit value of the Morgan
Stanley Capital International Europe Australia Far East (MSCI EAFE)
Gross Dividends Reinvested Index for that month. The Deemed Earnings
for the last month in any calendar quarter shall be reduced by two and one
half ten-thousandths of the value of the Account, or portion thereof, to
which this Deemed Rate of Return for that month applies.
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(D) Government/Corporate Bond. The Deemed Rate of Return for this index
for a given calendar month shall be the percentage change in the unit value
of the Lehman Brothers Government/Credit Index for that month. The
Deemed Earnings for the last month in any calendar quarter shall be
reduced by two and one half ten-thousandths of the value of the Account,
or portion thereof, to which this Deemed Rate of Return for that month
applies.
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4.2 Optional Survivor Benefits.
(a) Optional Survivor Pension to Spouse or Former Spouse.
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(1) A retired participant receiving a pension may elect to provide a pension for life in
a specified amount (subject to paragraph (i) below) to a spouse who was not
married to him on the last day of participation, to a former spouse, or to both.
The election shall be made within 180 days of the date of marriage in the case of
a new spouse, or in the case of a former spouse, by September 30, 1999, or, if
later, within 180 days after a final divorce decree is either entered or becomes
effective.In the case of a new spouse, the election shall become effective one year
after the date of the marriage to such spouse. In the case of a former spouse, the
election shall become effective one year after the divorce becomes effective, or if
later, 60 days after the election is received by the Benefits Administrator. When
the election becomes effective, the pension payable to the retired participant shall
be reduced in accordance with Table 1 of Schedule C. If the retired participant
dies on or after the effective date of the election and is survived by the person for
whom the pension was elected, a pension shall be payable to such person
effective on the day after the death of the retired participant. An election under
this subsection may not be revoked after it becomes effective.
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(i) Any election made under paragraph (i) shall be subject to the following:

(1) the amount of the pension payable to the retired participant, after reduction on
account of elections made pursuant to paragraph (i), subsections (b) and (c), and
Section 4.4, shall be more than one-half of the pension which would have been
payable to him without any such elections; and

(2) the amount of the pension payable under this subsection (a) shall not be larger
than the amount of the pension payable to the retired participant after reduction

for any elections made pursuant to paragraph (i), subsections (b) and (c), and
Section 4.4.
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(iii) If the person for whom an election under this subsection is made dies

before the election is effective, the election shall be of no effect and any

benefits payable shall be determined and paid as if no election had been
made.
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(b) Optional Survivor Pension.
(1) A participant or retired participant may elect, before his pension becomes
effective, to provide a pension in a specified amount payable for life (subject
to paragraph (iii) below) to a person named. The pension shall become
effective on the day after the death of the retired participant and shall be
payable to the designated person if he survives the retired participant. When
such an election is made, the pension payable to the retired participant shall be
reduced, when effective, in accordance with Table 2 of Schedule C.
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(i1) An election under paragraph (i) may be revoked or changed by a
participant or a retired participant only by written notice received by the
Benefits Administrator before his pension becomes effective. If the
participant or the person designated by him dies before the pension
becomes effective, the election shall be of no effect and any benefits
payable shall be determined and paid as if no election had been made.
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(i11) Any election made under paragraph (i) shall be subject to the following:

(1) the amount of the pension payable to the retired participant, after reduction
for the election under paragraph (i), subsections (a) and (c), and Section
4.4, shall be more than one-half the pension which would have been
payable without reduction on account of such elections;
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(2) the amount of the pension payable to the designated survivor, together
with any pension payable to such survivor under Section 4.1(a) or subsection
(a), shall not exceed the amount of the pension payable to the retired

participant, after reduction for any elections made under paragraph (i),
subsections (a) and (c), and Section 4.4.
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(c) Benefit to Child.

(i) A participant or retired participant may elect to have a child's benefit paid to a
child of the participant or retired participant who did not exist or whom he had
not adopted on or before the last day of participation. The child's benefit shall be
payable and shall be computed as provided in Section 4.5, subject to paragraph
(ii) below. Any election shall be made within 180 days of the birth or adoption of
the child. When the election is made, the pension payable to the retired participant
shall be reduced in accordance with Table 3 of Schedule C. An election under
this subsection may not be revoked after payment of the benefit commences.

(i) The amount of the pension payable to the retired participant, after reduction for
the election made under paragraphs (i), subsection (a), subsection (b) and Section
4.4 shall be more than one half the pension which would have been payable to
the retired participant without reduction on account of any such elections.
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